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Generation: Distribution: Consumption:

= state share —
39%;

= Energo-Pro
Georgia — 17%;

Transmission:

GSE — 100% state-

owned;

SakRusEnergo —
50% state-owned,

Dispatch:

GSE - 100% state-owned

Energo-Pro —60%
Telasi-Inter-RAO —

31%

Kakheti Energy

Direct
consumers —7
(18% of the total

consumption);

Distribution — 9% Retail
consumers —
1,437,000 (82%
of the total
consumption)

= Inter-Rao -15%

50% - Inter-Rao;

¢ EnergoTrans 100%
= Other - 29% state-owned (GSE);
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Main Pnories -

* The development of electricity transmission

Infrastructure with the aim to raise safety and

capacities;

 The development of generation capacities on the

basis of renewable resources;

 Liberalization of electricity markets;

e Introduction of modern trade mechanisms in

electricity trading and cross-border capacity;

o Strengthening of authorities of regulatory body wit hin
the frames of regulatory framework harmonization
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Current amendments to the law

e The status of market operator shall be given to JSC Electric System
Commercial Operator;

e The Commission shall be entitled to monitor the power markets;

e The Commission approves:

v’ The standard conditions of the direct agreement on dispatch and
transmission services, based on the proposals of the licensees;

v’ The standard conditions of the agreements on ensuring guaranteed
capacities and direct purchase of power, based on the proposal of
market operator;

v Grid Rules, which include both, transmission and distribution network
rules;

v’ Unified System of Accounting for the regulated utilities.

v’ regulation of transit
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The schedule of amendments

2016

01.09.2015
. Approval of USoA for all
licensees of the energy

‘ sector
Transition to Day
Ahead Market
. Model

Adoption of
Grid Rules

01.06.2015

01.09.2014

Adoption of Contract
Templates
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Amendments to Market Rules

 Regulating power trade by the new transmission facilities;

 Rules for calculation and allocation of cross-border transmission
capacities;

 On the auctions for cross-border transmission capacities.

Auction website address —
www.gse.com.qge:;
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Basic directions of current activities GNERC

 Improving the structure of GNERC;
 Development and approval of incentive tariff methodology;
e Development and approval of network rules;

 development and adoption of the rules of calculation of
network losses;

e Development of USOA;
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Benefits b~ seorgra -

 Market liberalization — developed competition;
Improved service and power quality;
Rational use of country’s energy resources;
Improved economic and technical sustainability of the sector;
For generation sources:
v'Improved access to the transmission networks,
v'"Modern trading instruments,
v'Risk mitigation means;
* Improved options of power trading at regional market through development
of regulating frameworks and Cross-Border transmission capacities.
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Contacts

Nugzar Beridze

Head of Electricity
Department, GNERC

nugzar.beridze@gnerc.org
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